
Material change in financial statements 
of associated company or associated 
undertaking since date of the resolu-
tion passed for approval of investment 
in such company:

M/s Shang Dong Yongtai Paper Mills Limited (SDYPL), a shareholder of 
M/s Roshan Sun Tao Paper Mills Limited, a subsidiary of the Company, 
has filed a petition in the Lahore High Court, Lahore for winding up of Ro-
shan Sun Tao Paper Mills Limited. The Company has also been made a 
respondent in the petition. The Company has terminated the joint venture 
agreement and filed a specific performance suit against Ms. Shandong 
Yongtai Paper Mills Limited (hereinafter ‘SYPML’) in order to enforce pro-
visions of the shareholder agreement entered into between the Company 
and SYPML requiring transfer of shareholding held by SYPML in Roshan 
Sun Tao Paper Mills (Private) Limited (subsidiary company) to the Com-
pany as a result of SYPML’s breach of substantial terms of the sharehold-
er agreement.
The management is confident that the petition in high court for winding up 
will be dismissed as the Company being majority shareholder is fully com-
mitted to the investment plan of the subsidiary for its paper mill project.
During the year ended 30 June, 2020, the Subsidiary has sustained a loss 
of PKR 47 million , the project is in construction phase.

Name of Investee Company Roshan Enterprises

Total Investment Approved: For Loan and advances:  Rs. 122.722 million

Amount of Investment Made to date: For Loan and advances:  Rs. 122.722 million 
Reasons for deviations from the 
approved timeline of investment, 
where investment decision was to be 
implemented in specified time:

The said approval was taken for two years, so there is no such deviation. 
However, in view of Covid-19 Pandemic, the associated undertaking has 
requested by extension in repayment of loan which will be considered by 
the shareholders for approval.

Material change in financial statements 
of associated company or associated 
undertaking since date of the resolution 
passed for approval of investment in 
such company:

No such material change.
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